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REPORT OF INDEPENDENT AUDITORS

The Board of Trustees and Members

Katilingbanong Kaangayan Para sa Kasegurohan ug
Kalambuan - Mutual Benefit Association, lnc. (4K-MBA)

We have audited the accompanying financial statements of Katilingbanong Kaangayan Para sa

Kasegurohan ug Kalambuan-Mutual Benefit Association, lnc. (4K-MBA) (formerly Rural Bank of Talisayan -
MutualBenefits Assoclafion [RBT-MBA], /nc.), which comprise the statements of financial position as at
December 31 ,2014 and 2013, and the related statements of profit or loss, changes in equity and cash flows
for the years then ended, and notes to financial statements comprising of a summary of significant
accounting policies and other explanatory notes.

M an aqement's Responsibility for the F in ancial Statements

Management is responsible for the preparation and fair presentation of these financial statements in
accordance with Philippine Financial Reporting Standards, and for such internal control as management
determines is necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error.

Aud ito rs' Re sp on sibil itv
Our responsibility is to express an opinion on these financial statements based on our audits. We
conducted our audits in accordance with Philippine Standards on Auditing. Those standards require that we
comply with ethical requirements and plan and perform the audit to obtain reasonable assurance whether
the financial statements are free from material misstatement. l
An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the
financial statements. The procedures selected depend on the auditor's judgment, including the assessment
of the risks of material misstatement of the financial statements, whether due to fraud or error. ln making

those risk assessments, the auditor considers internal control relevant to the entity's preparation and fair
presentation of the financial statements in order to design audit procedures that are appropriate in the
circumstances, but not for the purpose of expressing an opinion on the effectiveness of the entity's internal
control. An audit also includes evahlating the appropriateness of accounting policies used and the
reasonableness of accounting estimates made by management, as well as evaluating the overall
presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
audit opinion.
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Opinion

ln our opinion, the financial statements present fairly, in all material respects, the financial psition of
Katilingbanong Kaangayan Para sa Kasegurohan ug Kalambuan-Mutual Benefit Association, lnc. (4K-MBA)
(formerly Rural Bank of Talisayan - MutualBenelifs Assocrafibn [RBT-MBA],lnc.), lnc., as of December 31,
2014 agd 2013, and of its financial performance and itq cash flows for the years then ended in accordance
with Philippine Financial Reporting Standards.
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STATEMENTS OF FINANCIAL POSITION
Katilingbarongl(aangayan Para sa Kasegurohan ug Kalambuan-Mutual Benefit Association, lnc. (4K-MBA)(Formerg Rural Bank of ratisayan - Mutuat BeneftsAss6ciation IRBT-MBAi, lnc.)

December 31
2014 2013

ASSETS

Current Assets
Cash lrore +,) F1g,g0g,679 P17,832,577
Accounts receivable from and others

Total Current Assets
714.102 5,443,351
522,791 23,275,928

Furniture, fixture and office equipment 6iore o7

Held{o-maturity investmen t lNote 4
51,949

6,000,000
49,450

6,000,000

Non.Current Assets

Availablejor-sale fi nancial assets 855,810
Total Non-Current Assets

905,260

LIABILITIES AND FUND BALANGES

Current Liabilities
Aggregate reserves for risks fiote 9)

lnsurance contract liabilities fiote 10)

F20,293,926 F1 9,351 ,1 15
229,370 489,1 1 1Trade and other payabres (ruote l, -Lr'v' v ''uv' I I I

Total Cunent Liabititie
19,624,308

Fund Balances
Guaranty Fund lNote tzl
General Fund

8,230,210

108

318

See Notes to Financiat Statements.



STATEMENTS OF PROFIT OR LOSS
Katilingbanongl(aangayan Para sa Kasegurohan ug Kalambuan-Mutual Benefit Association, lnc. (4K-MBA)(Formerly Rural Bank of ratisayan - Mutualgenefrts Assicn tion [RBT-MBA], lnc.)

2013

598,494 671,520

Years Ended December 31

REVENUE fiote 13)

Members.'gtqss Oremlum contributions Fg,207,20g pg,Ol1,ZA4
less contributio,ns to Guarantee Fund frore lzl 435,360 403,561
Net members' premium contributio g,Zll,g4g ffi
lnvestments income

BENEFITS AND OPERATING EXPENSES
Benefits and claims paid to members

lncrease (decrease) in aggregate policy reserves (Nole 9,)

Salaries, wages, and employees' benefits (Note 1i)

Collection costs

General and administrative expenses (Nore i6,)

9,230,464 9,965,g56

1,232,510 2,497,299

2,159,649 (1,314,639)

2,942,505 3,217,749

1 ,ggg,2g7 1 ,594,1 15

1,512,715 1,460,611

PROFTT (LOSS) FOR THE YEAR
See Noles to Financiat Stafe,

a
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STATEMENTS OF CHANGES IN EQUITY
Katilingbanong Kaangayan Para sa Kasegurohan ug Kalambuan-Mutual Benefit Association, lnc. (4K-MBA)
(Formerly Rural Bank of ralisayan - MutiatBenef,fi Asso ciation [RB,T-MBA], tnc.)

2014 2013

GUARANTY FUND
Openihg balances F7,794,950 F7,391,299ta '+gs,goo 

+og,sor
Closing balance? ,,rrO,rUO

GENERAL FUND
Opening balances 2,762,030 1,433,510rr rvvrv rv@ isss,gzzr r,gze,szo
Closing bala 2,206,109 2,762,03A

J



STATEMENTS OF CASH FLOWS
Katilingbanong Kaangayan Para sa Kasegurohan ug Kalambuan-Mutual Benefit Association, lnc. (4K-MBA)
(Formerly Rural Bank of ratisayan - Mutuat BenefitsAssocratrbn [RBT-MBA], lnc.)

Years Ended December 31 2014 2013

CASH FLOWS FROM OPERATING ACTIVITIES
(L9ss) profit for.the year (F5ss,922) p1,32g,szo
Add back items not requiring cash:

Depreciation (Note B) 41,111 1OZ,Z1|
Provision for impairment losses on loans receivable (Note s) 12,000 34,405

in aggregate reserves for life policies (ivote s,l 2,159,649 {1.314
Operating income before changes in working capitat

lncrease in guaranty fund lNote tzl 403,561
Withdrawals from members'

Net Cash (Used for) Provided from
1 ,718,1 99

\rperaung tncome Derore cnanges tn wort(ing capital i,6S6,437 150,49g
Add (deduct):

lncrease in accounts receivable from agents and others fiote s) (zgz,7sl) (1,640,796)
lncrease (decrease) in trade and other payables fiote !1) 1,629,654 (t,t+Z,SSSf
(Qecrease) jncrease in insurance contract lirbilili.: fry,r* tq
tlet c z,743,s99 (2.298.390)

Additions to furniture, fixtures and office equipment fiote 6)

lnvestments in financial assets Notes 7 and Bt

(84,325)

810

1

(1,240,326)

Net Cash Used for I

NET TNCREASE (DECREASE)tN CASH

CASH FLOWS FROM FINANCING ACTIVITIES

CASH FLOWS FROM INVESTING ACTIVITIES

CLOSING CASH

See Notes to Financial Statements.
P17,832,577



NOTES TO FINANCIAL STATEMENTS
Katilingbanong Kaangayan Para sa Kasegurohan ug Kalambuan-Mutual Benefit Association, lnc, (4K-MBA)

(Formerty Rural Bank of Talisayan - Mutual Benefits Assoctaflon IRBT-MBN, lnc.)

As of and for the Years Ended December 31 , 201 4 and 2013

Note I
Orqanization ald Tax Exemption

The Rural Bank of Talisayan - Mutual Benefits Association (RBT-MBA), lnc. (Association)was organized by

the borrowers of Rural Bank of Talisayan (Mis. Or.), lnc., "to promote the welfare of the marginalized sector

of society, to extend financial assistance to members in the form of death benefits, medical expense

subsidy, pensions, mortuary benefits and loan redemption facilities". lt is governed by a Board of Trustees,

which received no compensation, lt was registered with the Securities and Exchange Commission (SEC) on

July 5, 2006, and obtained secondary license from the lnsurance Commission (lC) on September 6, 2006. lt

officially started operations in September 2006.

The Association obtained approval from the Securities and Exchange Commission for the change of its

name to Katilingbanong Kaangayan Para sa Kasegurohan ug Kalambuan-Mutual Benefit Association, lnc.

(4K-MBA), on March 14,2014. The Association also subsequently obtained approval of the change from the

lnsurance Commission (lC).

The Association is holding office at North Abellanosa Street, Cagayan de Oro City. As at December 31,

2014, the Association has a total membership of 14,631.

ln accordance with Section 30 (C) of the National lnternal Revenue Code, as amended, the Association is

exempted from the payment of taxes from income derived by it.

Note 2
Summarv of Siqnificant Accounting Policies

State m e nt of Com pl i ance

The financial statements have been prepared in accordance with Philippine Financial Reporting Standards.

Basis of Preparation
The accompanying financial statements have been prepared using the historical cost basis, except for held-

to-maturity investments, which have been measured at fair value. The financial statements are presented in

Philippine peso, which is the Association's functional and presentation currency and all values are recorded

to the nearest peso except when otherwise indicated. The accounting policies used in preparing these

financial statements have been consistently applied since the previous period.

The preparation of the financial statements made use of estimates, assumptions and judgments by

management based on management's best knowledge of current and historical facts as at statement of

financial condition date. These estimates and judgments affect the reported amounts of assets and liabilities

and contingent liabilities as at statement of financial condition date, as well as affecting the reported income

and expenses for the year. The areas involving a higher degree of judgment or complexity, or areas where

assumptions and estimates are significant to the financial statements are disclosed in Note 3.
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Adoption of New and Amended Standards and lnterpretations
The following standards have been adopted by the Association for the first time for the financial year
beginning on or after 1 January 2014. The nature and impact of each new standard and interpretation
adopted by the Association is detailed below. Note however that not all new standards and interpretations
impact the Association's financial statements.

r IFRS 10 - /nvestmenf Enfifies - Amendments to IFRS 10

The amendments define an investment entity and require a parent that is an investment entity to
measure its investments in padicular subsidiaries at fair value through profit or loss, rather than
fonsolidating them in its consolidated financial statements. Measurement at fair value through
profit or loss must also be applied to an investment entity's separate financial statements. The

amendments also introduce disclosure requirements for investment entities into IFRS 12

Disclosure of lnterests in Other Entities and amend IAS 27 Separate Financial Statements.

An investment entity is an entity that meets all of the following criteria (the definition):

- lt obtains funds from one or more investors for the purpose of providing those investo(s)
with investment management services.

- lt commits to its investo(s) that its business purpose is to invest funds solely for returns
from capital appreciation, investment ihcome, or both.

- lt measures and evaluates the performance of substantially all of its investments on a fair
value basis.

ln assessing whether it meets the definition an entity is required to consider whether it has the
following typical characteristics of an investment entity:

- lt has more than one investment
- lt has more than one investor
- lt has investors are not related parties of the entity
- lt has ownership interests in the form of equity or similar interests.

Not meeting one or more of the typical characteristics does not preclude an entity from being an

investment entity. However, it does indicate that additionaljudgment is required in determining
whether the entity meets the definition of an investment entity. Accordingly, an investment entity
that does not meet one or more of the typical characteristics is required to disclose the reasons for
concluding that it is nevertheless an investment entity. 

ti

An entity will not be disqualified from qualifying as an investment entity simply because: (a) it
provides investment-related services (e.9. investment advisory services, investment management,
investment support and administrative services), either directly or through a subsidiary, to third
parties as well as to its investors, even if those activities are substantial to the entity. (b) if it
provides management services, strategic advice and financial support to an investee, directly or
through a subsidiary, but only if these activities are undertaken to maximize the investment return
(capital appreciation or investment income) from its investees and do not represent a separate
substantial business activity or a separate substantial source of income to the investment entity.

The amendment did not result in any effect on the Association's financial statements.

o IAS 32 - Offsettinq Financial Assets and Financial Liabilities (Amendments to IAS 32)
The amendments address inconsistencies in current practice when applying the offsetting criteria.
They clarify: (a) the meaning of 'currently has a legally enforceable right of set-0ffl, and (b) that
some gross settlement systems may be considered equivalent to net settlement.
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The amendments are part of the IASB's offsetting project. As part of that project, the IASB also

separately issued Disclosures - Offsetting Financial Assets and Financial Liabilities (Amendments

to IFRS 7) which is mandatory for periods beginning on or after 1 January 2014.

The amendment did not result in any effect on the Association's financial statements.

IAS 39 - Novation of Derivatives and Continuation of Hedqe Accountinq - Amendments to lAS39

The amendments introduce a narrow scope exception that would allow the continuation of hedge

accounting under IAS 39 (and IFRS 9) when a derivative is novated, subject to the following
-criteria: (1) the novation comes as a consequence of laws or regulations (or the introduction of laws

or regulations), (2) the parties to the hedging instrument agree that one or more clearing counter
partiios replace their original counterparty to become the new counterparty of each party, and (3)

any changes to the hedging instrument are limited only to those that are necessary to effect such a

replacement of the counterparty.

These changes are limited to those that are consistent with the terms that would be expected if the

hedging instrument were originally cleared with the clearing counterparty, and include: (a) changes in

collateral requirements, (b) tights to offset receivables and payables balances, and (c) charges levied,

The amendment did not result in any effect on"the Association's financial statements.

/AS 36 - Recoverab/e Amounf Dlsc/osures for Non-flnancralAssefs - Amendments to /AS 36

The amendments align the disclosures required for the recoverable amount of an asset (or CGU) when

this has been determined on the basis of fair value less costs of disposal with those required where the

recoverable amount has been determined on the basis of value in use, and require an entity to:

Disclose the recoverable amount of an asset (or CGU) only in periods in which impairment

has been recorded or reversed in respect of that asset (or CGU)

Disclose the discount rate when an asset (or CGU) has been impaired (or impairment

reversed) where the recoverable amount has been determined based on fair value less

costs of disposal using a present value technique
To expand and clarify the disclosure requirements when an assets (CGUs) recoverable

amount has been determined on the basis of fair value less disposal, including:

The level of the fair value hierarchyl within which the fair value measurement of the

asset (cash-generating unit) is categorized in its entirety (without taking into account
whether the 'costs of disposal' are observable)

For fair value measurements categorized within Level 21 and Level 31 oFthe fair
value hierarchy, a description of the valuation technique(s) used to measure fair value

less costs of disposal. lf there has been a change in valuation technique, the entity is

required to disclose that change and the reason(s) for making it

" For fair value measurements categorized within Level 21 and Level 31 of the fair
value hierarchy, each key assumption on which management has based its

determination off air value less costs of disposal. Key assumptions are those to which

the asset's (CGU's)recoverable amount is most sensitiveo The discount rate(s) used in the current measurement and previous measurement if
fair value less costs of disposal is measured using a present value technique.

The amendment did not result in any effect on the Association's financial statements.

IFRIC 21 - Levies
IFRIC 21 clarifies that the obligating event that gives rise to a liability to pay a levy is the activity

that triggers the payment of the levy, as identified by the legislation.

1)

2)
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A levy is defined as an outflow of rdsources embodying economic benefits that is imposed by
governments on entities in accordance with legislation (i.e. laws and/ or regulations), except for:

a) Outflows of resources within the scope of other IFRSs (e.g. income taxes under IAS 12b) Income Taxes)
c) Fines or other penalties relating to breaches of the legislation.

The following factors do not create or imply the existence of an obligating event:

- Preparation of the financial statements under the going concern principle

,. Economic compulsion of the entity.

The recognition of a levy liability occurs progressively so long as the obligating event itself occurs
over a period of time.
lf the levy is subject to a minimum threshold, recognition of a levy liability occurs only at the point
the minimum threshold is breached, and not before

The amendment did not result in any effect on the Association's financial statements.

"

The Association has not applied the following new and revised IFRSs that have been issued but are not yet
effective:

(a) IFRS g - Financial lnstruments, which will become effective for annual periods beginning on or after
January 1,2018, with earlier application permitted;

(b) IFRS 15 - Revenue from Contracts with Customers, which will become effective for annual periods
beginning on or after January 1,2011 , with earlier application permitted;

(c) Amendments to IFRS 1 1 - Accounting for Acquisitions of lnteiests in Joint Operations, which will
become effective for annual periods beginning on or after January 1,2016,with earliei application
permitted;

(d) Amendments to IAS 16 and IAS 38 - Clarification of Acceptable Methods of Depreciation and
Amortization, which will become effective for annual periods beginning on or after January 1,2016,
with earlier application permitted;

(e) Amendments to IAS 16 and IAS 41 - Agriculture: Bearer Plants, which will become effective for
annual periods beginning on or after January 1,2016, with earlier application permitted;

(f) Amendments to IAS 19 - Defined Benefit Plans: Employee Contributions, which will become
effective for annual periods beginning on or after January 1,2014,with earlier applicaticrrr
permitted.

There are no other PFRSs or Philippine lnterpretation IFRIC that are not yet effective that would be
expected to have a material impact on the financial statements of the Association.

FrnancralAssefs
Financial assets, which are recognized when the Association becomes a party to a contractual term of the
financial instrument, include cash and other financial instruments. The Association classifies its financial
assets, when available, in the following categories: financial assets at FVTPL, loans and receivables, held-
to-maturity (HTM) investments and available for sale (AFS) securities. The classification depends on the
purpose for which the financial assets were acquired. Management determines the classification of its
financial assets at initial recognition. Regular purchases andiales of financial assets are recognized on the
trade-date - the date on which the Association commits to purchase or sell the asset. lnvestm6nts are
initially recognized at fair value plus transaction costs for ali financial assets not carried at fair value through
profit or loss. The Association has no financial assets at FVTpL.
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The Association's financial assets consist only of the following:

o Loans and Receivables
Loans and receivables are non-derivative financial assets with fixed or determinable payments that
are not quoted in an active market. They arise with the Association provides money, goods and
services directly to the debtor with no intention of trading the receivables. lncluded in this category
are financial assets arising from insurance contracts, such as amounts due from policyholders and
members of the mutual benefit association, agents and brokers, reinsures and accounts with

officers and employees. They are included in current assets, except for maturities greater than 12' 
-months after the end of the reporting period. These are classified as non-current assets.

TheAssociation's loans and receivables comprise 'cash and cash equivalents' and 'receivable

from agents and others' in the statements of financial position. Cash includes cash on hand and in
banks. Cash equivalents are short-term, highly liquid investments that are readily convertible to
known amounts of cash with original maturities of three months or less and are subject to an

insignificant risk of changes in value and are free of any encumbrances. The Association has no

cash equivalents at the end of the year.

Loans and receivables are subsequently carried at amortized cost using the effective interest

method.

" HTM lnvestments
These are also non-derivative financial assets with fixed or determinable payments and fixed date
of maturity. These are mostly investments in restricted time deposits with maturity of one (1) year

or more, and which management has the express intentions of holding to maturity. These
investments are measured at amortized cost using the effective interest method. lf there is
objective evidence that the investment has been impaired, it is measured at present value of
estimated cash flows. Any changes to the carrying amount of the investment are recognized in
profit or loss.

" Available-for-Sale Financial Asset
This is a non-derivative financial asset that is either designated to this category or do not qualify for
inclusion in any of the other categories of financial assets. This represents the Association's equity
in a new cooperative organized to provide its members with mortuary services. The Association's
equity is not more than 20% of the cooperative's total equity. The Association intends to hold on to
the investments for a longer period of time. The investment is recognized initially at fair value plus

transaction costs and subsequently carried at fair value. Unrealized gains or losses arerreported as
a separate component of equity until the investment is derecognized or determined to be impaired.
0n derecognition or impairment, gains and losses previously reported in equity is transferred to the
income statement.

Changes in the fair value of monetary and non-monetary securities classified as available for sale
are recognized in other comprehensive income.

When securities classified is available for sale are sold or impaired, the accumulated fair value

adjustments recognized in equity are included in the income statement as 'Gains and losses from

investment securities'.
lnterest on available-for-sale securities calculated using the effective interest method is recognized

in the statement of profit or loss as part of other income. Dividends on available-for-sale equity

instruments are recognized in the statement of profit or loss as part of other income when the

Association's right to receive payments is established.
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Offseftinq Financial I nstruments
Financial assets and financial liabilities are offset and the resulting net amount is reported in the statements of
financial position when there is a legally enforceable right to offset the recognized amounts and there is an
intention to settle on a net basis or realize the asset and settle the liability simultaneously.

lmpairment of Financial Assets
For assets carried at amortized cost, the Association assesses at the end of each reporting period whether
there is objective evidence that a financial asset or group of financial assets is impaired. A financial asset or
a group of financial assets is impaired and impairment losses are incurred only if there is objective evidence
of impairment as a result of one or more events that occurred after the initial recognition of the asset (a 'loss
event') and that loss event (or events) has an impact on the estimated future cash flows of the financial
asset or group of financial assets that can be reliably estimated,

Evidence of impairment may include indications that the debtors or a group of debtors is experiencing
significant financial difficulty, default or delinquency in interest or principal payments, the probability that
they will enter bankruptcy or other financial reorganization, and where observable data indicate that there is
a measurable decrease in the estimated future cash flows, such as changes in arrears or economic
conditions that correlate with defaults,

For loans and receivables category, the amount of the loss is measured as the difference between the
asset's carrying amount and the present value of estimated future cash flows (excluding future credit losses
that have not been incurred) discounted at the financial asset's original effective interest rate. The carrying
amount of the asset is reduced and the amount of the loss is recognized in the statement of profit or loss. lf
a loan or heldto-maturity investment has a variable interest rate, the discount rate for measuring any
impairment loss is the current effective interest rate determined under the contract. As a practicil expedient,
the Association may measure impairment on the basis of an instrument's fair value using an observable
market price.

lf, in a subsequent period, the amount of the impairment loss decreases and the decrease can be related
objectively to an event occurring after the impairment was recognized (such as an improvement in the
debtois credit rating), the reversal of the previously recognized impairment loss is recognized in the
statement of profit or loss.

For assets classified as available for sale, the Association assesses at the end of each reporting period
whether there is objective evidence that a financial asset or a group of financial assets is impaired. For debt
securities, the Association uses the criteria used in assets carried at amortized cost. ln the case of equity
investments classified as available for sale, a significant or prolonged decline in the fair value ofthe security
below its cost is also evidence that the assets are impaired. lf any such evidence exists for available-for-saie
financial assets, the cumulative loss - measured as the difference between the acquisition cost and the
current fair value, less any impairment loss on that financial asset previously recognized in profit or loss - is
removed from equity and recognized in profit or loss. lmpairment losses recognized in the statement of profit
or loss on equity instruments are not reversed through the statement of profit or loss. lf, in a subsequent
period, the fair value of a debt instrument classified as available for sale increases and the increase can be
objectively related to an event occuning after the impairment loss was recognized in profit or loss, the
impairment loss is reversed through the statement of profit or loss.

Financiat Liabilities
Financial liabilities include trade and other payables, claims payable and unearned premium contributions,
which are measured at amortized cost using effective interest rate method. Financial liabilities are recognized
when the Association becomes a party to the contractual agreement of the instrument. All interest and ielated
charges are recognized as an expense in the income statement under the caption lnterest Expense.Financial
liabilities are derecognized from the balance sheet only when the obligations are extinguished either through
discharge, cancellation or expiration.
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Trade and other payables are initially recognized at their nominal value and subsequently measured at
amortized cost less settlement payments.

Furniture. Fixtures and Office Equipment
Furniture, fixtures and office equipment are stated at cost less accumulated depreciation. Such cost
includes the cost of replacing part of such furniture, fixtures and office equipment when that cost is incurred,
if the recognition criteria are met. lnterests incurred on borrowed funds used to finance the construction of
properties during the construction period are capitalized. Other borrowing costs are expensed. An item of
furniture, fixtures and office equipment is derecognized upon disposal or when no future economic benefits
are expected from its use or disposal. Any gain or loss arising on derecognition of the asset (calculated as
the difference between the net disposal proceeds and the carrying amount of the asset) is included in the
statement of income in the year the asset is derecognized

Depreciation is computed on the straightline method over the estimated useful lives of the assets, which is
five (5) years.

Where the carrying amount of an asset is greater than its estimated recoverable amount, it is written down
immediately to its recoverable amount. An impairment loss is recognized for the amount by which the
carrying amount of the asset exceeds its recoverable amount, which is the higher of an asset's net selling
price and value in use, When assets are retired or otherwise disposed of, the cost and related accumulated
depreciation are removed from the accounts and any resulting gain or loss is credited or charged to income.
The cost of major renovations is included in the carrying amount of the asset when it is probable that future
economic benefits arising from the renovations will flow to the organization.

The carrying values of Association's furniture, fixtures and office equipment are reviewed for impairment
when changes in circumstances indicate the carrying value may not be recoverable. lf any such indication
exists and where the carrying values exceed the estimated recoverable amount, the assets are written down
to their recoverable amount. The recoverable amount of Association's furniture, fixtures and office
equipment is the greater of net selling price and value in use. The net selling price is the amount obtainable
from the sale of an asset in an arm's-length transaction.

lmpairment of Non-financial Assets
The Association's furniture, fixtures and office equipment and other assets are subject to impairment testing,
Individual assets or cash-generating units are tested for impairment whenever events or changes in
circumstances indicate that the carrying amounts may not be recoverable.

For purposes of assessing impairment, assets are grouped at the lowest levels for which there tre
separately identifiable cash flows (cash-generating units). As a result, some assets are tested individually
for impairment and some are tested at cash-generating unit level. An impairment loss is recognized for the
amount by which the asset or cash-generating unit's carrying amount exceeds its recoverable amount. The
recoverable amount is the higher of fair value, reflecting the market conditions less cost to sell, and value in
use, based on an internal evaluation of discounted cash flow. All assets are subsequently reassessed for
indications that an impairment loss previously recognized may no longer exist and the carrying amount of
the asset is adjusted to the recoverable amount resulting in the reversal of the previously recognized
impairment loss.

Actuarial Policies

Actuarial liabilities (reserves for life policy and members' equity) are computed by the Consulting Actuary of
the Association using actuarial practices generally accepted in the Philippines. Actuarial liabilities and other
policy liabilities represent the estimated amounts which, together with estimated future premiums and net
investment income, will provide for outstanding claims, estimated future benefits, and expenses on in-force
policies.
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ln calculating actuarial liabilities, assumption"s must be made about the timing and amount of many events,
including death, investment, inflation, policy termination, expenses, taxes, premiums and commissions. The
Association uses best estimate assumptions for expected future experience. Uncertainty is inherent in theprocess, as no one can accurately predict the future. Some assumptions relate to eventl that are
anticipated to occur many years in the future and are likely to require subsequent revision.

Additional provisions are included in the actuarial liabilities to provide for possible adverse deviations from
the best estimates. lf the assumption is more susceptible to change or if ihe actuary is less certain about the
underlying best estimate assumption, a correspondingly larger pr6vision is included in the actuarial
liabilities.ln determining these provisions, the Associition elnrur.., (a) when taken one at a time, the
provision is reasonable with respect to the underlying best estimate assumption, and the extent of
uncertainty present in making that assumption, and [b; in total, the cumulative effect of all provisions is
reasonable with respect to the total actuarial liabilities. With the passage of time anO resutilnt reduction in
estimation risk, the provisions are released into income. The best estiriate assumptions and margins for
adverse deviations are reviewed annually and revisions are made where deemed necessary ino pruOent.

Recordino of Claims from poticvhotders

claims incurred comprise settlement and handling costs of paid and outstanding claims arising during the
year and adjustments to prior year claim provisions, Outstanding claims comprise claims incurred up to, but
not paid, at the end of the year, whether reported or not.

lncome and Cost Recoqnition
The Association recognizes income and expenses as follows.

(a) Premium contributions are recorded as income in the period in which the risk commences, The
proportion of the premiums written relating to periods of risk after the balance sheet date is carried
fonarard to subsequent accounting periodi as unearned premiums, so that earned premiums relate
to risks carried during the accounting period.

Members' gross contributions are allocated as follows: (a) 50% goes to the reserve for members,
equity, intended for members' entitlements of equity value after ihree (3) full years of continuous
membership in the Association, representing 50% of the total membership dues collected leis 

-

claims paid; (b) 25o/, goes lo cover basic benefits of members; (c) syo goes to guarantee fund, and
(d) the remaining 20% goes to general operations, to cover administrailve costs.
Interests earned from bank deposits are carried in the books net of taxes.

Grants and donations received are valued at fair market value at the time the grants are teceived.

Cost and expenses are recognized in the income statement upon utilization of the service or at the
date they are incurred.

Leases
The Association determines whether an arrangement is, or contains a lease based on the substance of the
arrangements. lt makes an assessment of whether the fulfillment of the arrangement is dependent on the
use of a specific asset or assets and the arrangement conveys the right to use the asset.

The Association accounts for its rental of office space as operating lease. The Association's lease to the
building does not transfer to the Association all the risks ano n.n.its of ownership of the assets. Operating
lease payments are recognized as expense in the income statement on a straight-line basis over the lease
term' For capitalized leasehold improvements, the Association depreciates the assets over the shorter of the
estimated useful lives of the asset or the lease term.
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Emplovee Benefits
The Association does not provide its employees with post-retirement benefits. The Association's employees
are provided with the following benefits:

Reti re m e nt Be nefit O bl iq atio n
Retirement benefits are provided to employees through a defined benefit plan. A defined benefit
plan is a retirement plan that defines an amount of retirement benefit an employee will receive on
retirement, usually dependent on one or more factors such as age, years of service and salary.
The legal obligation for the benefits of the retirement plan remains with the Association, even if

-plan assets for funding the defined benefit plan have been acquired. Plan assets may include
assets specifically designated to a long{erm benefit fund, as well as qualifying insurance policies.
The Association's defined benefit retirement plan covers all regular. The Association, however, has
not yet provided for this obligation in view of the relatively young workforce that constitutes its
human resource pool.

Termination Benefits
Termination benefits are payable when employment is terminated by the Association before the
normal retirement date, or whenever an employee accepts voluntary redundancy in exchange for
these benefits. The Association recognizes termination benefits when it is demonstrably committed
to either: (a) terminating the employment of current employees according to a detailed formal plan
without possibility of withdrawal; or (b) providing termination benefits as a result of an offer made to
encourage voluntary redundancy. Benefits falling due more than 12 months after the statement of
financial condition date are discounted to present value.

Compensated Absences
Compensated absences are recognized for the number of paid leave days (including holiday
entitlement) remaining at the statement of financial condition date. The amounts recognized are
included in Trade and Other Payables account in the statement of financial condition at the
undiscounted amount that the Association expects to pay as a result of the unused entitlement.

Provisions and Continqent Liabilities
Provisions, if any, are recognized when the Association has legal or constructive obligations as a result of a
past event: it is probable that an outflow of resources will be required to settle the obligation and estimate
can be made of the amount obligation. Provisions are recognized when present obligation will probably lead
to an outflow of economic resources and they can be estimated reliably even if the timing or amount of the
outflow may still be uncertain. A present obligation arises from the presence of a legal or constructive
commitment that has resulted from past events. Provisions are measured at the estimated expenditure
required to settle the present obligation, based on the most reliable evidence available at the statement of
financial condition date, including the risks and uncertainties associated with the present obligation. Any
reimbursement expected to be received in the course of settlement of the present obligation is recognized, if
virtually certain as a separate asset, not exceeding the amount of related provision.

Provisions are reviewed at each statement of financial condition date and adjusted to reflect the current best
estimate. In those cases where the possible outflow of the economic resources as a result of present
obligation is considered improbable or remote, or the amount to be provided for cannot be measured
reliably, no liability is recognized in the consolidated financial statements. Probable inflows of economic
benefits that do not yet meet the recognition criteria of the asset are considered contingent assets, hence,
are not recognized in the financial statements. No contingent liabilities have been incurred during the year.

Subseouenf Evenfs
Post year-end events that provide additional information about the Association's position at the balance
sheet date (adjusting events), are reflected in the financial statements. Post year-end events that are not
adjusting events are disclosed in the notes to financial statements when material.
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Note 3
Siqnificant Accountinq Estimates and Judqments

The preparation of the financial statements in accordance with PFRS requires the Association to make
judgments and estimates that affect the reported amounts of assets, liabilities, income and expenses and
disclosure of contingent assets liabilities. Future events may occur which will cause the judgments and
assumptions used in arriving at the estimates to change. The effects of any change in judgments and
estimates are reflected in the financial statements as they become reasonably determinable. Estimates and
judgments are continually evaluated and are based on historical experience and other factors, including
expectations of future events that are believed to be reasonable under the circumstances. The following
critical accounting estimates and judgments may be applicable, among many other possible areas not
presented in the Association's financial statements:

lmpairment of AFS Financial Assets
The Association determines that AFS financial assets are impaired when there has been a significant or
prolonged decline in the fair value below its cost. This determination of what is significant or prolonged
requires judgment. ln making this judgment, the Association evaluates among other factors, the normal
volatility in share price. ln addition, impairment may be appropriate when there is evidence of deterioration
in the financial health of the investee, an its operational and financing cash flows.

Allowance for lmpairment of lnsurance Receivable
Allowance is made for specific accounts, where objective evidence of impairment exists. The Association
evaluates these accounts based on available facts and circumstances, including, but not limited to, the
length of the Association's relationship with the customers, the customers' current credit status based on
known market forces, average age of accounts, collection experience, and historical loss experience. The
recorded losses for any period would therefore differ based on the judgments and estimates made

Estimatinq Useful Lives of Propeftv and Equipment
The Association reviews annually the estimated useful lives of its property and equipment based on
expected asset utilization. lt is possible that future results of operations could be materially affected by
changes in these estimates. A reduction in the estimated useful lives of these properties would increase
recorded depreciation and amortization expense and decrease the related asset accounts.

lmpairment of Nonlinancial Assets
The Association assesses the impairment of its non-financial assets whenever events or changes in
circumstances indicate that the carrying amount of the asset may not be recoverable. o

An impairment loss is recognized whenever the carrying amount of an asset exceeds its recoverable amount.
The recoverable amount is the higher of an asset's net selling price and the value in use. The net selling price
is the amount obtainable from the sale of an asset in an arm's length transaction while value in use is the
present value of estimated future cash flows expected to arise from the continuing use of an asset and from its
disposal at the end of its useful life. Recoverable amounts are estimated for individual assets or, if it is not
possible, for the cash-generating unit to which the asset belongs. For impairment loss on specific asset, the
recoverable amount represents the net selling price. ln determining the present value of estimated future cash
flows expected to be generated from the continued use of the assets, the Bank is required to make estimates
and assumptions that can materially affect the Association's financial statements.

Retirement Benefits
The determination of the Association's obligation and cost for pension and other employee benefits is

dependent on the selection of certain assumptions used by management in calculating such amounts. While
the Association believes that the assumptions used are reasonable and appropriate, significant differences in

the actual experience or significant changes in assumptions may materially affect employee benefit obligations.
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Provisions and Continqencies
Judgment is exercised by management to distinguish between provisions and contingencies. Policies on
recognition and disclosure of provision and disclosure of contingencies are discussed in Note 2.

Note 4
Cash

This account is composed of the following:

2014 2413

Cash in banks

Revolving Fund

Fl8,748,679 P17,772,577

60,000 60,000

Fl8,808,679 P17,832,577

The effective interest rate on short-term bank deposits ranges from3.25o/olo 6.25o/o, maturing in 30 to 361

days. A portion of the short-term bank deposits serves as additional funding for the Association's
Guarantee Fund. Please see Note 12, lnterest income earned amounted F350,193 and F376,762 in2014
and 201 3, iespectively.

Note 5
Receivable from Aqents and Others

This account consists of the following:

December 31 24132014

Receivable from collection agents
Loans receivable - members

Accrued interest receivable

lnvestment in SICAT
Prepaid expenses
Accounts receivable - others

?4,412,673
894,002

90,513

117,000

145,633

157,634

P4,270,710

656,1 63

100,543

117,000

155,332

236.236

5,817,455

103,353

5,535,984

92,633Less allowance for impairment losses

P5,714,102 . F5,443,351

The main oflice and the branches of Rural Bank of Talisayan (Mis. 0r.), lnc. and the main ofiice and branches
of Alejandro Go Beltran Development Foundation, lnc. serve as collecting agents of the Association. They
remit the collections regularly to the Association. The loans receivable consists of balances from members'
availment of the Association's equity loan. Active members who are three years and above are qualified to
avail the equity loan for emergency purposes of not more than 80% of their equity value. Accrued interest
receivable represents the interest acerued on the investments. The lnvestment in Social lnitiative Against
Catastrophe (SICAT) represents the Association's initial investment in a corporation formed to provide financial
and technical assistance to its members and to coordinate with other organizations/networks for the
strengthening of efforts in the area of disaster risk reduction and management.

Management believes the accounts were not impaired at the end of the year.
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Note 6
Furniture, Fixtures and Office Equipment

This consists of the following items which are recorded in the books at costs.

December 31 2014 ?013

Office equipment
Leasehold improvements

Furniture and fixtures

F685,095
122,239
95,197

F663,895

122,239

94,483

Less accumulated depreciation
902,531

850,583

880,617

831,167

F51,949 F49,450

The reconciliation of the movements of the accounts during the year follows:
Office Leasehold

Equipment lmprovements
Fum. And

Fixtures

Cost
Opening balances, January 1,2013
2013 additions

F589,825

74,070
F118,439

3,800

F88,028

6,455

F796,292

84,325

htt
t

I

I
I
tr
FI
;

F

Closing balances, December 31, 2013
2014 additions

663,895 122,239 94,483 990,617
21,240 - 23,009 M,209

2014 retiremenVadjustment - - (22,295) (22,295)

Closing balances, December 31, 2014 685,095 122,239 95,197 F902,531
Accumulated Depreciation
Opening balances, January 1,2013
2013 additions

531,168 118,439

83,277 3,800

79,349 728,956
15,134 102,211

Closing balances, December 31, 2013
2014 additions

201 4 retiremenVadjustment

614,445
25,886

122,239 94,483

15,825
(22,295\

831,167

41,711

Q2,2951
Closing balances, December 31,2014 640,331 122,239 88,013 850,583

Net Book Value
December 31,2013 F49,450 F49,450

December 31,2014 ?44,764 F. P7,194 . F51,g4g

Note 7
Held-to-Matu ritv lnvestments

The held-to-maturity investment represents treasury bills with face value of F6,000,000, when it matures on
August 1 ,2012.ln accordance with the provisions of the lnsurance Code of the Philippines, the Association
assigned the whole amount to the lrisurance Commission (lC) for the benefit and security of policyholders
and creditors of the Association.

lnterest income earned amounted F248,301 and 248,804 in2014 and 2013, respectively.
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Note I
Available.for.Sale Financial Assets

This consists of the following items:

December 31 2014 2013

Fonus Cooperative
FPSD Cogperative

F750,000
100,910

P750,000

100,910

5,000MASS-SPECC Cooperative

F855,810 F855,810

lnvestment income earned amounted P0 and P46,454in2014 and 2013, respectively. Management
believes the investments were not impaired at the end of the year.

Note 9
Aqoreqate Reserves for Risks

This consists of the following reserves:

December 31 2014 2413

Fl8,543,100 F17,019,399
1,717,396 1,000,612

Reserves for members' equity
Reserves for credit life insurance

T
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Reserves for life oolicies 144
F20,293,926 F18,351 ,1 1 5

ln accordance with the provisions of the lnsurance Code, every outstanding membership certificate must have,
after three (3) full years of being continuously in force, an equity value to at least 50% of the total membenship
dues collected from the member less claims paid. The equity is payable to the members upon termination of
their membership in the Association. ln accordance with the same Code, the Association is required to put up
a reserve liability not lower than the equity value of all injorce, active certificates as at the end of each
calendar year. The reserve for life policies represents the amount which is considered adequate to cover future
guaranteed benefits as they become payable under the provisions of the policies in force. The reserve is the
aggregate value of future guaranteed benefits less the present value of future net premiums

The movements of the reserves during the year are as follows:
Reseryes for Credit Reserves for Reserves for

Life PoliciesDecember31,2014

Provisions during 2007
Provisions during 2008
Provisions during 2009
Provisions during 2010
Provisions during 201'l
Provisions during 2012
Provisions during 2013
Provisions durinq 2014

Lifelnsurance Members'

F1,631,540
(357,51 1)

(273,417)

716,774

F2,560,294
3,432,049
4,859,761

2,851,965

2,560,962

2,256,492
(1,503,013)

1,524,701

F85,343
32,769

(55,289)

1,934

(11,152)
(8,915)

287,415

P2,645,627

3,464,916

4,894,472
2,953,799

4,181,350

1,990,066
(1,489,015)

1,942,911664
F1 ,71 7,386 F1 8,543,100 F33,440 F20.293.926

The amount of aggregate reserves for members' equity and reserves for life policies for the years ended
December 31,2014,2A13,2012,2011,2010,2009,2008 and 2007, have been computed and certified by
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the Consulting Actuary of the Association to be in accordance with commonly accepted actuarial standards
consistently applied and that the legal policy reserves and other actuarial items are fairly stated in
accordance with sound actuarial principles.

Note 10

lnsurance Contract Liabilities

This account consists of the following:

Decemberill 2AM 2013

lncurred but not reported claims
Claims due and urrpaid
Claims resisted/denied
Claims in course of settlement

P128,370
90,000

6,250

F279,611
167,250

7,250
35,000

T

I
I

750

P22937A F489,111

Claims due and unpaid beneflts represent claim benefits that have been processed and that the Association
recognizes liability on the claims by the member or its beneficiaries. The aggregate liability includes checks
payments that are still outstanding at the accounting office for various reasons iike returned/staled checks,
undelivered checks to addressees either because the addressees changed addresses or refused to accept
payment, etc.

Claims in the course of settlement are claims reported and unpaid at the end of the year pending submission
of documentary requirements. No decision has yet been made whether to deny or tb pay the cliim.

lncuned but not reported claims are claims reported beyond the reporting date whose date of claim happened
three months before the reporting date. For 2014, claims reported in the months of November 2014, December
2014 and January 2015 whose date of death/claim is before Novem ber 1,2014 are included in this category.
Resisted or denied claims are claim benefit applications whose benefit payments are being contested/resisted
by the Association due to infraction(s) of the Association's Rules and Regulations.

The amounts recorded as insurance contract liabilities were certified by the Association's Actuary to be in
accordance with sound actuarial principles.

I
t

Note 11

Trade and 0ther Pavables

This account consists of the following:

December 31 2014 2013

t Accrued expenses
Retirement benefi t obligations
Unremitted contributions to Government agencies
Cash bond

F340,197
92,474
25,764

P699,867

45,631

26,094
12,500I

t
I

P784,082

The Association's regular/permanent employees are provided with retirement benefits beginning 2013,
based on lhe 2o/o of the gross salaries of the entitled employees. The policy defines the airouniof
retirement benefit an employee will receive at the time of retirement or separation from service. The legal
obligation on the payment of the retirement benefits to the employees remains with the Cooperative,

1
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The Cooperative however has not yet established funding for its retirement benefit obligations.

Total pension expenses charged to operations amounted to P46,843 and P45,631 in2014 and 2013,
respectively.

Note 12

Guarantee Fund (Members' Contributions)

This represents the amount required by the lnsurance Commission (lC) to be established to guarantee the
benefits and security of policyholders and creditors of the Association, in accordance with the provisions of
the lnsurance Gode of the Philippines.

The following is the accounting of the Fund:

December 31 2014 2013

Opening balances

balances

The Guarantee Fund (Members' Contributions) is funded by the following:

December 31

F7,794,850 changedfrom

P7,794,850

20132014

Contribution from members representing 570 of total premiums received 435,360 403,561

HTM investment assigned to the lnsurance Commission (lC) (Note 6)

Portion of time deposits (Note 4)

F6,000,000

2,230,210
P6,000,000

1,794,850

?8,230,210 F7,794,850

Note 13

Members' Contribution and Fund Balances

The Association's members are charged Twenty Pesos (F20.00) contributions per week during their active
membership in the Association. In accordance with the provisions of its By-Laws, the Association allocates
the contributions as follows:

50% is allocated as reserve for members' equity intended for the members' entitlemen(s'bf equity
value after three (3) full years of continuous membership in the Association, representing 50% of
the total membership dues collected less claims paid;

25% is intended to cover basic benefits such as payments for death or permanent disability claims
of a member or its legal spouse, or any of the members' biological and/or legally adopted children
who are singe and more than 21 years old but disabled and incapacitated to work. lf single without
children, the members' legal.dependents include the member's biological parents less than 60
years old. lf a member is single and with children, the member's legal dependents are the
biological and/or legally adopted children who are two weeks old to 21 years old or more but
disabled and incapacitated to work;

5% is intended as additional guarantee fund, and (d) 20% is intended to cover administrative costs
and expenses.

(a)

(b)

(c)
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Every outstanding membership certificate must have, after three (3) full years of being continuously in force,
an equity value to at least 50% of the total membership dues collected from the member less claims paid.
The equity is payable to the members upon termination of their membership in the Association.

Note 14

Other !ncome

Years Ended December 31 2014 2013

Membership fees F244,099
Other income.- 116,032

F401,645

125,048

F360,121 F526,693

The membership fees substantially represent the one-time application fee of F300 charged to new
members, which is non-refundable and does not form part of the members' accumulated and refundable
contributions.

Note 15

Details of Salaries, Waqes and Employees' Benefitd

Years Ended December 31 2014 2013

Salaries and wages
Counterpart contributions to SSS, PHIC and HDMF
Other benefits

Pl,964,177
730,996

F2,084,358

985,764

147,626147,442

F2.842.505 P3,217,748

Note 16

Details of General and Administrative Expenses

Years Ended December 31 2014 2013

Transportation and travel
Taxes, licenses and fees
Rent

Membership fees and dues
Light and water
Professional fees
Supplies and materials
Meetings, conferences and staff development
GeneralAssembly
Promotions and networking
Social and Community services
Provision for impairment loss
Membership training and development
Communications
Miscellaneous

F185,168
184,797

163,900

161,09,|

130,390

107,946

87,914
87,350

39,460

36,460

27,797
12,000

299,542

P173,367

79,482r.': 
163,900

55,000

1 1 1,910

105,004

86,201

141,402
29,382
99,341

34,405

32,335

23,204
335,878

P1,512,715 F1,460,611
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Note 17

Related Partv Transactions

ln the ordinary course of trade or business, the Association has transactions with its related pailies which

include its Board of Trustees, members of various committees and its officers and employees, who are also
members of the Association. These transactions are made substantially on the same terms and conditions

as with other members of comparable risks. None of the transactions incorporate special terms and

conditions and no guarantee is given or received. Outstanding balances are usually settled in cash.

The Association has no associates, affiliates and joint venture projects. The following summarizes

transactions with related parties:

The Association accepts insurance business from the borrowers of Rural Bank of Talisayan (Mis.

Or.), lnc. and from the beneficiaries of Alejandro Go Beltran Development Foundation, lnc. and

authorizes these institutions to collect premium contributions from these members for certain

commissions. Total premiums collected from these institutions amounted to ?2,485,741 in2014
andP2,494,565 in 2013.

The Association also extends cash advances toemployees and directors.

The key management compensation during 2014 and 2013 follow:

Years Ended December 31 2014 2013

Salaries and wages

Employees' benefits

F360,000
72,000

P360,000

96,000

F432,000 P456,000

Note 18

Capital Manaqement Obiectives, Policies and Procedures

The Association maintains a certain level of capital to ensure sufficient solvency margins and to adequately
protect its members. The Association's Board of Trustees reviews regularly its capital structure and
considers the cost of capital and the risks associated with each class of capital. The level of capital
maintained is usually higher than the minimum capital requirements set by the lnsurance Comrrussion (lC).

Management regularly monitors the capital requirements of the Association, taking account of future
balance sheet growth, profitability, and any anticipated regulatory changes, in order to ensure that the
Association is at all times able to meet the forecast future minimum capital requirements.

The Association's overall strategy remains unchanged from the past year.

Note 19

Risk Manaqement Obiectives and Policies

The Association is exposed to a variety of risks in performing its activities. lts risk management is

coordinated by its Board of Trustees. lt is principally exposed to insurance risk, the risk that the actual

claims and benefit payments exceed the carrying amount of insurance liabilities. The Association has not

accessed the facilities of reinsurers, hence it is assuming full responsibility for the insurance risks.
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The Association is also exposed to a variety of financial risks. lts strategy focuses principally on securing
short to medium term cash flows by minimizing exposures to financial markets. The Association does not

actively engage in the trading of financial assets nor does it write options. lt has no significant exposure to
foreign currency risks as most transactions are denominated in Philippine peso, its functional currency, lt
likewise has little exposure to interest rate risk as its investments and deposits have fixed interest rates. lts

exposure to credit risk is limited to the carrying amount of financial assets recognized at the balance sheet
date. Among these assets, the potential effect of losses from its AFS financial assets is significantly reduced

by placing the investments in safe Government securities.

As at December 31, 2014, the Association's financial assets are composed of the following:
Neither Past Due Past Due But

Nor lmpaired Not lmpaired TotalDecember 31, 20"14

Cash

Receivables from agents and others

F18,808,679
1,404,782

F- F18,808,679

4,412,673 5,917,455

- 6,855,810Heldto-maturity investments 6,855,810

Total F27,069,271
86%

P4,412,673 F31,481,944
14Yo 100%

The Association is likewise exposed to liquidity or funding risk, the risk that it will encounter difficulty in
raising funds to meet commitments associated with finaicial instruments. lt may result from either the

inability to sell financial assets quickly at their fair values; or the counterparty failing to repay a contractual

obligation; or insurance liabilities falling due for payment earlier than expected; or inability to generate cash
inflows as anticipated. Management addresses this issue by maintaining its available cash resources in

demand deposits or time deposits that can be preterminated anytime and in such volume as to ensure that
it meets its obligations on time.

The maturity profile of the Association's financial liabilities is as follows:

December 31 2014

Due in

One Year

Due Over

One Year Total

lnsurance contract liabilities
Trade and other payables

P229,371
470,925 =:

?229,371
470,925

F700,296 F- F700,296

I
:

I
I
I

I
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100%

Note 20 /.'
Events After Reportinq Date

There were no events after reporting date that would require disclosures or adjustments on the financial

statements of the Association.

Note 21

Approval of Financial Statements

The Association's financial statements as of December 31,2014, and for the year then ended, were

authorized for issue by the Board of Trustees on April 13, 2015.

100%

ti
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Note 22
Details ofTaxes. Licenses and Fees

ln accordance with the supplementary information required under Revenue Regulations No. 15-2010, the
Association discloses the following:

Years Ended December 31 20132914

Supervisio.n

Business permits

lC license reneiral
Other taxes
Community Tax Ceriifi cate
Barangay clearance
Fire protection

BIR registration

F98,067
25,545
45,450
12,000

1,409

1,000

827

500

F30,000
17,228
15,000

13,716

1,406

1,000

632

500

?184.797 P79,482

i


